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What is being requested?  

• Should a CMLB advisory committee be 
formed?  
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What will it do? 

• Determine the benefits of and requirements to 
implement a single revenue decoupled time-of-
use rate for all customers.  
 

• Inform a public understanding of  
• Concord Light’s technological capabilities and limitations today   
• Directly relates customer behavior to Light Plant expenses 
• What technology investments in Concord Light will yield the 

greatest net value to customers  
• How a time-of-use rate could work in Concord 
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Concord Light Expenses  
The total revenue expected 

$26,861,704 
The total power supply expense 

$18,028,272 
The total non-power supply 

$8,833,432  

 
 

33% 

38% 

14% 

15% 

Total Revenue Expected  
non-power supply
energy
capacity
transmission
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CL’s expenses over time (per kWh) 
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Capacity 
• Forward Capacity Market, 

designed to ensure the 
region continuously 
develops the resources 
needed to meet demand 
and maintain reliability 
 

The total capacity purchases 
$3,662,369 

 
• Concord Light’s demand on 

the grid during the ISO annual 
peak demand sets Concord 
Light’s capacity requirement 
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Transmission  
• The cost to send electricity 

from the generators to 
Concord sub-station  

 
The total transmission cost 

$4,158,965 
 

• Collected as a demand charge 
each month at a rate of about 
$7.76 per kW 
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How is this collected? 

• Lots of rates 
• Complex rates 
• Rates are continually 

debated and changed 
• Rationale for past rates 

is not well documented  
• Consultants are paid to 

review rates 
• Conservation at a profit 

only 
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What is a revenue decoupled time-of-
use rate? (RD TOUR CPP) 

 

• Revenue Decoupling (RD) 
• Separating utility fixed cost recovery from sales volume 

 
• Time of Use Rate (TOUR) 

• Charging for when electricity is more expensive 

 
• Critical Peak Pricing (CPP) 

• Charging for when electricity is most expensive 

 
Article 44 CMLB Advisory Committee 



Revenue Decoupling (RD) 
• The Massachusetts Department of Public Utilities (DPU) adopted 

revenue decoupled regulation as a statewide regulatory policy in 
2008 and individual utilities filed revenue regulation tariffs in 
response.  (Map) 
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http://www.c2es.org/us-states-regions/policy-maps/decoupling


Time-of-Use & Critical Peak Pricing  
Concord 7/22/11 (purple) 
Volunteer program - A  
1% reduction at the peak hour 

Marblehead 7/22/11 
CPP at $1.00 per kWH  - A  
40% reduction at the peak hour 
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Questions? 
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